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Purpose

The System of Warranties (SoW) is an industry self-regulation
framework developed by the World Diamond Council (WDC) to:

e Extend the reach of the Kimberley Process Certification Scheme
(KPCS) beyond the export and import of rough diamonds;

e Protect the integrity of the diamond trade through every step of the
value chain;

e Embed responsible business practices relating to human rights, labor,
anti-money laundering (AML), and anti-corruption.

By applying the SoW, the diamond industry demonstrates its collective
commitment to transparency, ethical conduct and consumer confidence in
natural diamonds.

Who Must Comply

All professional buyers and sellers of:
e Rough diamonds
e Polished diamonds
o Jewelry set with diamonds

must include the warranty statement on every B2B invoice and
memo whenever ownership changes hands.

What the SoW Requires

Whenever ownership of rough diamonds, polished diamonds or jewelry set
with diamonds changes, the B2B invoice or memo document recording the
event must carry a System of Warranties statement. It guarantees that:



e The diamonds are conflict-free and compliant with the KPCS;

e The seller adheres to the WDC SoW Guidelines, which reflect
internationally recognized standards on:

o Human and labor rights
o Anti-money laundering (AML)
o Anti-corruption

This simple yet powerful declaration links every diamond trade to responsible
business practices worldwide.

The only exception to this rule applies to final retail sales B2C invoice for
consumers. But retailers reselling to the trade must include the SoW
statement

The Warranty Statement (2018 Revision)

“The diamonds herein invoiced have been sourced/purchased from legitimate
sources not involved in funding conflict, in compliance with United Nations
Resolutions and corresponding national laws. The seller hereby guarantees
that these diamonds are conflict free and confirms adherence to the WDC
SoW Guidelines.”

Implementation & Record-Keeping

e The SoW statement must appear on all B2B invoices and
memos (except retail).

e Companies must retain records of SoW invoices received and issued for
at least five years.

e The WDC recommends that companies monitor and reconcile their
SoW flow annually through internal or external audits.

e Since 2021, all companies using the revised SoW must:
o Register on the SoW online platform,

o Complete the annual self-assessment aligned with the WDC
SoW Guidelines, and

o Maintain approval status to issue the revised statement.

The online SoW Toolkit provides free access to:

e Atailored self-assessment questionnaire based on company size and
position in the value chain,



o Policy templates and explanatory notes,

e Background information and guidance for continuous improvement.

Industry Recognition

The System of Warranties (SoW) is referenced by leading industry
compliance frameworks to ensure consistency, credibility, and practicality
across the diamond supply chain.

To minimize administrative burden and promote alignment, the WDC
conducted detailed gap analyses with:

e The Responsible Jewellery Council (RJC) and its Code of Practices (COP),

e The De Beers Group through its Best Practice Principles (BPPs)
Assurance Programme.

The exercises confirmed that both the RJC and De Beers frameworks
exceed the provisions of the WDC SoW Guidelines, because they require
independent third-party audits. Thus, companies that are RJC

certified or compliant with the De Beers BPPs are de facto compliant with
the SoW. This approach ensures that the SOW remains harmonized with
existing industry standards while avoiding duplication of effort and sparing
certified companies from unnecessary administrative burden.

Transition from Original SoW to Revised SoW
e The original SoW operated from 2002 until September 21, 2021.

e The revised SoW — with its updated warranty statement and due-
diligence obligations — was launched on September 21, 2021.

e To enable a smooth transition, the WDC established grace periods:

o Rough diamond purchases: 3 years, meaning original Sow
declarations were considered valid until September 21, 2024.

o All other diamond transactions (polished and jewelry): 5 years,
meaning original SoW declaration will be considered valid
until September 21, 2026.

o After these dates, only the revised SoW statement and compliance
through the WDC SoW Toolkit will be considered valid.



Alignment with International Standards
The SoW Guidelines align with leading international frameworks, including:
e UN CGuiding Principles on Business and Human Rights
e ILO Declaration on Fundamental Principles and Rights at Work
¢ UN Convention Against Corruption
e FATF Recommendations for dealers in precious metals and stones

These references ensure that the SoW remains globally relevant, credible, and
consistent with responsible sourcing expectations across sectors.

In Short

The WDC System of Warranties bridges the gap between Kimberley Process
compliance and comprehensive due diligence.

It empowers every company — from mine to market — to demonstrate
accountability and integrity, ensuring that natural diamonds continue to
symbolize responsible sourcing, trust and commitment.



